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These happy faces adorned the CHUM bill- 
board, designed by Stewart-Clancy Limited. 
The billboard, which contained the copy line, 
“You Are the Music We Play”, won the Claude 
Neon Outdoor Advertising Competition, top 
recognition in Canada for creative use of 
outdoor advertising. 
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THE 
CHUM 
GROUP 


BRITISH COLUMBIA 


CFUN Vancouver 
Music by Muzak" for Vancouver and Victoria 


ALBERTA 
“Music by Muzak" for Calgary 


MANITOBA 


CFRW Winnipeg 
CHIQ-FM Winnipeg 


ONTARIO 


CHUM Toronto 

CHUM-FM Toronto 

CFRA Ottawa 

CFMO-FM Ottawa 

ChE Peterborough 

CKVR-TV_ Barrie 

HUCHM Productions Limited 

“Music by Muzak" for the Province of Ontario 
National Security Systems Limited, Toronto 
Goldfarb Consultants Limited, Toronto 
Accu-Tab Computer Services Limited, Toronto 


MARITIMES 
CJCH Radio, Halifax 


Atlantic Television System 
—CICH-TV Halifax 

—CJCB-TV Sydney 

— CKCW-TV Moncton/Charlottetown 
—CKLT-TV SaintJohn 


Newly licenced and scheduled to ‘sign on’ 
in mid-1977; 


CIOO-FM Halifax 
CKPT-FM Peterborough 
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A Senior Partner, Fasken & Calvin 
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FINANCIAL 
FIGAUGHITS 


Year ended August 31 


1976 1979 

Revenue, less;agency.commissionsmes. .....5-. 2 -e $34,582,000 $29,657,000 
Net carnings before extraordinary items |... sc 3,708,000 2,806,000 
Earnings per Class B and Common Share 

DeloOre.exirCorginorye tein Sa ewe eee eee. c 2 es eee ees 1L.J3 86¢ 
Net earnings per Class B and Common Share .................. 1.19 VIE 
WHOrkinc Capit Irom ODCTOlOnS saat). 20) ge eee 5,748,000 4 405,000 
ERO VISION MOR INCOMIS ACK CS igi tieeMne ent fest eae 4,477,000 3,890,000 
NVorkinigiacapiielsai end ols cchme ee oe Bee 7,014,000 4,798,000 
Kong lenmaceb ae ee ah RR Ee 4,731,000 5,701,000 
SCC HOlOGTS 2 CCI yaaa tein a te een eee Pee ee 22,349,000 18,850,000 
Dividends paid 

BeOS. SCIIGS mee. te tetee Sem aie Acree ee ecient eee ee 921,000 915,000 

== OMMON FSC Sm eae eee teeter rie me pe earn cere oe 264,000 264,000 
Capitelkex Pencil eS rte mere ee teeny en et ire ai eee ene 1,995,000 797,000 


ee 
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To our Shareholders: 


CHUM Limited succeeded in strengthening 
and expanding its fosition in the year ended 
August 31, 1976, even though the period was 
marked by uncertainties in the business 
community, inflation, and growing govern- 
mental regulations on business. 


Revenue increased to $34,582,000, compared 
to $29,657,000 for the same period last year. 
Earnings (before extraordinary items) totalled 
$3,708,000, representing $1.13 per Common 
and Class B share, as compared to 86¢ last 
year on earnings of $2,806,000. 


The increase in the earnings of the Com- 
pany is attributable to several factors: 
internal growth and increased productivity; 
the decrease in long-term debt interest; 
elimination of the previous year’s losses in 
certain of the Company’s subsidiaries; and 
the improved performance of other subsid- 
iaries to a position of profitability. 


While the Company is subject to controls on 
profits, prices, employee compensation and 
dividends as set out under the Anti-Inflation 
Act, the increases in CHUM Limited's sales 
and earnings were achieved within the 
regulations of the Act. All revenue derived 
from the sale of television time is based on 
the fee structure which was in effect as of 
March, 1975. Generally, all other fee struc- 
tures in effect at October 14, 1975, the effec- 
tive date of the Anti-Inflation Act, have been 
maintained. 


During the year, CHUM Limited made ap- 
plication to the Canadian Radio-Television 
and Telecommunications Commission for 
authority to establish FM stations in Van- 
couver, Barrie, Peterborough and Halifax. 
Two of these were approved, for Peter- 
borough and Halifax. It is anticipated that 
both new stations will be on the air sometime 
during the spring of 1977. 


Throughout the CHUM Organization, there 
is emphasis on sales training and the devel- 
opment of strong retail sales forces. The 
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Company recently held a three-day sales 
management training seminar for a group 
of its radio and television personnel, and 
other regular sales gatherings took place in 
the various centres where the Company 
operates. A formal sales training program 
has been established which will aid in the 
recruitment and training of qualified sales 
personnel throughout the Organization, and 
the exchange of creative sales techniques 
among existing sales executives. We feel 
such a program is essential in today’s busi- 
ness climate where flexibility, strength and 
efficiency to adapt to changes in the economy 
are requisite to guaranteed sales. 


CHUM-AM Toronto installed a new 50 kilo- 
watt transmitter at the Clarkson site. This new 
facility improves the sound of CHUM, in- 
creases the modulation capability and 
insures that the station's coverage area is 
well served. CHUM's award-winning 
creative and production team completed a 
60-hour musical documentary, “The History 
of Rock... the Music that Made the World 
Turn ‘Round”. The documentary, two years in 
preparation, is a definitive history of the 
times from the fifties to the present as seen 
through the eyes of the youth generation. It 
is being aired in 20 segments on all AM 
stations in the CHUM Group, and will eventu- 
ally be made available to other radio 
stations throughout Canada and the United 
States. 


CHUM-AM's largest community project, the 
Christmas Wish program, has grown immen- 
sely. Last year, as aresult of the generous 
donations by CHUM listeners of new clothing, 
toys and money, 3,600 Toronto and area 
families were given gifts and numerous 
Christmas food items. This year, the goal is 
assistance for 5,000 families for CHUM's ninth 
annual Christmas Wish program. 


CHUM-FM Toronto enjoyed a healthy audi- 
ence increase during the year. The station 
began transmitting from the CN Tower in 


Allan Waters, President 


June which added greatly to the strength of 
its signal. CHUM-FM's public affairs pro- 
gram, ‘In Toronto’, which is heard each 
weekday, was expanded to a one-hour 
format, and is gaining recognition as ‘must’ 
listening for people who want to keep 
informed. 


CFRA and CFMO-FM Ottawa completed the 
move this year to new, larger quarters. The 
facilities of both stations are located on one 
floor, contributing to smooth and efficient 
operations. The news and public affairs 
division is headquartered in much needed 
expanded offices. Modern programming, 
reliable news and sports coverage, and a 
strong public conscience all contribute to the 
dominance of CFRA as the most listened-to 
radio station in Eastern Ontario. 


CFMO-FM was cited for excellence and 
originality in the production of a documen- 
tary marking Bing Crosby's 50th anniversary 
in show business. CFMO-FM was the only 
Canadian commercial station to receive an 
International Armstrong Award for the docu- 
mentary which was later made available to 
radio stations throughout Canada, the U.S. 
and Australia. 


CKPT Peterborough also moved to new, ex- 
panded quarters this year. In addition, CKPT 
installed updated equipment and generally 
modernized its operation. The much needed 
daytime power increase to 10,000 watts was 
recently completed, greatly strengthening 
CKPT's signal within its coverage area. 
There is room in CKPT's office complex to 
house the offices and studios of the newly 
licenced CKPT-FM which will be on the air 
by next Spring. 


CKVR-TV Barrie was among the many 
CHUM Group stations which acquired new 
production equipment during the year. The 
station now processes all local and regional 
news and program film in colour. CKVR-TV 
expanded its coverage of regional news 
events for the benefit of viewers in the many 
varied communities within its coverage area. 
Faces of Small Places”, receiving wide 
audience acceptance, was created and is 
being scripted and produced in the studios 
orCKVR-LV. chown invgorime time, the halt- 
hour weekly program focuses on people 
within the area served by the station. 


Huchm Productions Limited, a subsidiary of 
CKVR Channel 3 Limited, now has its own 
full-time staft. Recently acquired modern 
production facilities greatly improve 
Huchm’'s audio capabilities. The company is 
in the business of program and commercial 
production and commercial dubbing. 


CJCH Radio Halifax plans to commence 
broadcasting on increased power of 25,000 
watts early in 1977. The power increase will 
overcome signal deficiencies and generally 
improve the station's signal strength within its 
coverage area. CJCH was the 1976 recipient of 
the prestigious National Community Service 
Award for Excellence in Opinion Broadcast, 
given annually by the Radio and Television 
News Directors Association. Work is already 
underway on the establishment of CJCH's 
newly licenced FM sister station, CIOO-FM, 
which will be on the air by the Spring of 1977. 


CFUN Radio Vancouver experienced a 
further increase in its audience this year and 
was ‘turned around” to a position of profit- 
ability for the first time since the station was 
acquired in December, 1972. The steady im- 
provement in CFUN's news, sports and 
entertainment programming, the station's 
continuous involvement in community 
affairs, and the growing presence of the 
CFUN call letters throughout the Vancouver 
area have all contributed to increased 


response from both listeners and advertisers. 


Construction and installations are in 
progress which will allow CFRW and CHIQ- 
FM Winnipeg to implement technical 
changes by late Spring. CFRW is changing 
its frequency from 1470 to 1290 to improve 
the strength and quality of its signal in 
Greater Winnipeg. CHIQ-FM will increase 
its power in order to overcome signal inter- 
ference with a local television station. These 
improvements, along with an investment in 
new studio equipment for CHIQ-FM, will 
represent a major capital expenditure and 
expansion for CHUM (Manitoba) Limited this 
year. 


The Atlantic Television System has emerged 
as an important broadcasting identity in the 
Maritimes. On average, at any time during 
the day, over half the people watching TV 
in the Maritimes are watching ATV. Some 
individual programs attract as many as 
600,000 viewers. ATV accepted the responsi- 
bility of improving and extending Canada’s 
second television service to all residents of 
the Maritime provinces. Since its formation 
more than four years ago, ATV has been 
involved in a mammoth technical expansion 
in order to realize this goal. The latest phase 
— introduction of ATV/CTV service to 
Western and Northeastern New Brunswick 
— will be completed within a few months 
when ATV “signs on” four new rebroad- 
casting stations in those areas of the pro- 
vince. There are now 21] transmitters in the 
ATV System, twelve of which operate at 

full power. 
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The News and Public Affairs teams of two 
ATV stations won significant awards this 
year. CJCH-TV Halifax was the recipient of 
the Atlantic Region Charlie Edwards Award 
for excellence in TV News Broadcasting. 
CJCB-TV Sydney won five awards this year, 
the most prestigious being the Canadian 
Association of Broadcasters H. Gordon Love 
Award, the top Canadian award for news 
and public affairs programming in both radio 
and TV. CJCB-TV's other awards include the 
Regional Dan MacArthur Award of Merit for 
excellence in TV News Broadcasting; Can 
Pro'76 First Place Award; Community Service 
Award of Merit for excellence in opinion 
broadcast from the Canadian Radio Tele- 
vision News Directors Association; and the 
National Dan MacArthur Award for excel- 
lence in TV News Broadcasting. 


CHUM Group News gives our stations a 
clear advantage over all others in reporting 
political news from the nation’s capital. 
Located in the National Press Building 
across from Parliament Hill, CHUM Group 
News is the only private radio news gather- 
ing service providing in-depth analysis of 
the federal government's actions and poli- 
cies. Regular input from our stations across 
the country on stories originating in their 
locales gives Canada-wide scope to the ser- 
vice. CHUM Group News fulfills the distinc- 
tive needs of our FM stations which often 
require longer, more analytical handling of 
news events for inclusion in public affairs 
programs. 


The subsidiary companies which operate 
CHUM Limited's “Music by Muzak” fran- 
chises experienced steady growth through- 
out the year. The Ontario franchise is 
nearing completion of one of its largest 
installations at the Eaton Centre Store in 
downtown Toronto, and is just starting the 
installation of a large public address system 
and the regular Muzak service at Toronto’s 
impressive Royal Bank Plaza. ‘Music by 
Muzak" has opened a full-service office in 


London, Ontario and a significant number of 
sales and service personnel have been 
added in Western Canada. The Ontario 
franchise is the largest in the world. 


Further steps were taken during the year to 
expand the operation of National Security 
Systems Limited in Ontario and Western 
Canada. Sales personnel were added in 
Vancouver, Calgary and Toronto. In the next 
few months personnel will be increased in 
Eastern Canada. A central monitoring 
system was recently installed in National 
Security's Toronto office, giving an added 
service to the company’s growing number of 
security-conscious business and residential 
clients. This expansion program, along with 
the additional services being planned for the 
coming year, will increase National's poten- 
tial as a full-service security systems agency. 


During the year, the Company acquired an 
additional 10% of Goldfarb Consultants 
Limited, bringing to 92% the Company's 
total interest in this unique research organi- 
zation. Goldfarb Consultants is expanding 
its professional and research staff and 
making arrangements for larger computer 
facilities. This subsidiary specializes in 
behavioural, consumer and motivational 
research and continues to increase its list of 
satisfied chents in Canada, U.S. and abroad. 


The CHUM Charitable Foundation, incor- 
porated as a charitable organization under 
the Ontario Corporations Act, provides 
financial assistance to needy persons, chari- 
table institutions, hospitals and community 
organizations. Funds are raised through the 
generosity of CHUM listeners who respond 
quickly to any appeal for funds. CHUM 
Limited pays all administrative costs and 
other expenses incurred in the day to day 
operation of the CHUM Charitable Founda- 
tion, allowing the Foundation to pay out 
100% of the money it receives for charitable 
purposes. 


Six years ago, CHUM Toronto undertook a 
community project in Canada’s north — the 
establishment and maintenance of a radio 
station to serve the residents of Tuktoyaktuk. 
The project won for CHUM the coveted 
Station of the Year Award in 1971. To date, 
the Company has given more than $110,000 
to the station, CFCT, which provides a vital 
communications voice in both the English 
and Eskimo languages, to the 600 residents 
of this small Arctic community. 


CHUM Limited continued to pay aregular ~ 
quarterly dividend of six cents per share on 
the Class B stock, and for the fourth consecu- 
tive year, the Board of Directors authorized a 
year-end dividend of twenty-four cents per 
share on the Common stock. In total, $784,656 
in dividends was passed on to the share- 
holders of the Company this year. 


There is no question that Canada has 
entered a period of political and economic 
uncertainty. As a result, the business and 
investment climate will be unsettled while 
this atmosphere prevails. 


CHUM Limited continues to support the 
Government's efforts to attack and reduce 
inflation. However, we believe that many of 
the policies of the Anti-Inflation Board and 
the resulting revised regulations have con- 
tributed to the uncertainty in Canada's eco- 
nomic environment. 


CHUM Limited is continuing its policy of 
internal growth through development of our 
existing companies to their full potential, and 
of expansion into areas of product, service 
and technology complementary to our 
present interests. 


We feel that 1977 will be a year of advance- 
ment for CHUM Limited. 


Allan Waters, 
President. 


Toronto, Ontario 
December 3, 1976 
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BALANCE 


CONSOLIDATED 


CHUM Limited 
oa SIRE | 
ASSETS August 31 
Current assets: ial a 
Censhiss rsa tae. icc i eee Ore ee circ en a eee o- 1,332,080 Seb Tt0837 
BHOrtterny ClOOOSTTS wctse rk © ieee niet eset rey klar ca eee ee 2,097,000 901,996 
Wecounts recel vd ble see eee tees ak sos te eee 6,046,900 9,280,310 
Inventories, at the lower of cost and 
nerreclizable: Value... sete ee ee eee 70552 158,194 
Prepdid-expenses ond -cinemcsscise sae... eee 497,591 357 842 
Investments (NetesZ x sneer de ee aed CRs cae Ne ee 605,810 609,236 
Fixed assets, at cost: 
DCR eh ecco tete tI Vic cS cI nC 1,496,883 1,485,452 
Buildimos Oncsec un Omen t acm lee oa see ae eee eee 16,909,029 14,946,543 
Less “Aceumulcted Ceprecictiorr eat a0. ee eee 11,866,911 10,697,159 
Other assets: | 
Franchise, at cost less amortization 
OP O43 O77 7s 500 1 SOF) Gt eee oe cette eer Rice teu eae 423,980 496,193 
Excess of cost of shares of subsidiary companies 
over book value of underlying assets, 
and other. goodwill atcost (Note) ..a= ae aren ene L5,2/4,113 - elopissitol 
$32,946,627 $29,832,595 


APPROVED BY THE BOARD: 


ye 
Cee Director 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities: 
Bank loans 
Accounts payable and accrued liabilities _. 


Income taxes payable ... 


Curren | perionm Olong-termroebt oa.) ..o..46 a heen : 


Monee LIeCiC ON Olesen nay ha tant sane ac ne entation eee ee As 


Vie EMI ISRO SIS meme eee nah et ch hs Sabha ee is byddo ne sowalty vnesgoen mlemee 


Shareholders’ equity: 
Capital stock (Note 5) — 
Non-voting Class B shares without par value — 
Authorized — 8,000,000 shares 
Issued — 2,192,500 shares (1975 — 2,145,500 shares) 
Common shares without par value — 
Authorized — 1,500,000 shares 


Roaeqi==n FL OU A oes Cresent Wiraacta mney. aeh caste, ch ieee 


ReICuneche Grin Sts.5 i. Wis.tr41 12s: 


August 31 

1976 1975 
50,000 % 142,000 
2,118,592 1,704,036 
908 544 992,744 
12,750 12/230 
3,089,886 CHONG ORS 
4,731,069 apy ORE ACls 
2,776,799 VAP AAU REYES) 
9,516,660 9,135,960 
987,630 987,630 
11,844,623 CZ o/O 
99348913 18,849,965 
$32,946,627 $29,832,595 
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CHUM Limited 


SUBSIDIARY 
COMPANIES 


EARNINGS 


Revenue, less agency commissions (Note 4) 
Operating expenses 


Other expenses (income): 


Interest expense, including $580,319 
on lono-term-debi (1975 — 889 239) . 


Interest and other income 
Gain on sale of property 

Depreciation ... | 
Amortization af weenie and goodwill .. 


Earnings before income taxes and minority interests 
Provision for income taxes 


CONSOLIDATED 
STATEMENT OF 


Minority interests in earnings of subsidiary companies ... 


Net earnings before extraordinary items 


Extraordinary credit (charge): 
Income tax reduction realized on the 
carry-forward of prior years’ losses ..... 
Loss on disposal of investment in 
Frolic Toys Limited, a subsidiary company 


Net earnings for the year 


Earnings per Class Band common share: 
Net earnings before extraordinary items ...... 
Extraordinary items . 
Net earnings for the year .. 


CONSOLDATED STATEME 
OF RETAINED EARNINGS 


Retained earnings at beginning of year 
Net earnings for the year _. 


Deduct: Dividends paid (24¢ per share) — 
Class B shares 
Common shares 


Retained earnings at end of year 
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Year ended August 31 
1976 1975 
$34,581,724 . $29,656,530 
23,885,045 AOS OU 
10,696,679 9,103,200 
597,107 973,297 

(126,152) Nesta Spach) 

— (77,783) 
1,194,021 998,236 
81,613 IZ os 
1,746,589 1,801,034 
8,950,090 7,302,166 
4,477 293 3,889,921 
4,472,797 3,412,245 
764,893 606,288 
3,707,904 2,000,997 
195,000 — 
~~ (304,649) 
$ 3,902,904 % 2,501,308 
ills $0.86 
.06 (09) 
$1.19 $0.77 


Year ended August 31 


1976 1975 
$ 8,726,375 % 7,004,084 
3,902,904 2,001,308 
mer As Pere. 9,905,092 
020,060 914,920 
264,096 264,097 
784,696 Wane 
$11,844,623 % 8,726,375 


eNO DAIED 
STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


Source of funds: 
Operations — 
Net earnings before extraordinary items | 


Add: Charges (credits) not affecting Gane capital — 
Depreciation and amortization 


Minority interests in earnings of 
wile piioltcuelAcrevashelerpita tare - erent 


Gcinmonscle Ol protery «14... 
Working capital irom Operdtions ...,.0.4........ 


Income tax reductions relating to losses 
ediried lorward and qoodwills a... ... 


Proceeds from sale of property .........0...ccccccccsceeee, ¥ ; | 
isstierol Class B shares (Note 5)... 2 =... 


STE se ee ee fh ene 


Application of funds: 
Additions to fixed assets ............. ae ey Vee te: Oo 
MeCUCtOMOn long-term debt. ha... 


Purchase of additional shares and 
molesrotc sulsiqianry (NOES) ieee ee datecan le 


HO RVIC OTIC Se DCC ata) ek st 


Dividends paid to minority shareholders ote a subeciteree. Sic 


Net reduction in working capital from disposal 
of investment in Frolic Toys Limited ............... 


Be TSNe <0, os 0 reckons A 


Inerécse in working capital un. 1 ens (1 Sarees ei 
Working Coplicldt beginning Of year 2... ...c... 
Working capital at,end of year... .4... 


AUDITORS REPORT 


To the Shareholders of CHUM Limited: 


We have examined the consolidated balance sheet of CHUM Limited and subsidiary companies as 
at August 31, 1976 and the consolidated statements of earnings, retained earnings and changes in 
financial position for the year then ended. Our examination included a general review of the accounting 


procedures and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. We have relied on the report of the auditors who have examined the 


financial statements of a subsidiary company. 


In our opinion these consolidated financial statements present fairly the financial position of the 


companies as at August 31, 1976 and the results of their operations and the changes in their financial 
position for the year then ended, in accordance with generally accepted accounting principles applied 


on a basis consistent with that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants 


Toronto, Ontario 
November 3, 1976 


Year ended August 31 


1976 o/s 
$3,/07,904 $2,805,957 
1,275,634 1,070,849 
764,893 606,288 
— TT 782) 
0,748,431 4,405,311 
ZIT LOF 69,974 
— 298,963 
380,700 — 
3,475 41,355 
6,409,813 4,811,603 
1,995,480 796,979 
867,750 Ziti duos 
380,700 
784,656 779,017 
140,750 140,750 
— 464,111 
4,193,740 4,291,724 
Z)20;,073 319,879 
4,798,164 4,278,285 
$7,014,237 $4,798,164 
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NOTES TO CONSOUDATED 


CHUM Limited EINNANCIAL STATEMENTS 
ee AUGUST 31,1976 


L. 
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Accounting policies: 


Consolidation — 
The consolidated financial statements include the accounts of the Company and all of its subsidiaries. 


Goodwill — 

It is the Company’s policy not to amortize the excess cost of shares of subsidiary companies and other goodwill 
relating to acquisitions made prior to April 1, 1974 since these amounts are considered to be of continuing value. 
Goodwill relating to an acquisition made after April 1, 1974 is being amortized on a straight-line basis over 
20 years. 


Depreciation — 

Depreciation is provided in the accounts of the companies on the reducing balance method at the maximum 
rates allowed for income tax purposes which are buildings —5%; equipment — 20% to 25%. Leasehold 
improvements are amortized on a straight-line basis over the term of the lease. 


Income taxes — 
The tax saving resulting from the portion of goodwill allowed as a deduction in computing taxable income is 
credited against the cost of the goodwill. 


Franchise — 
The franchise is being amortized on a straight-line basis over the period of the franchise agreement, which is 
approximately eighteen years. 


August 31 
. Investments: 1976 ; 1975 
57,600 non-voting redeemable preference shares, par ia ie 
value $10 each, of Frolic Toys Limited, at cost | eee sesh ecvancteuese, DOT O,OCOM boro, 000 
Other, at cost a De Poa a Pee EU AMOR tet ee Picton re Rd Lardei Leo 33,206 


$605,810 $609,236 


The common shareholders of Frolic Toys Limited have agreed to ensure that the Company redeems or purchases 
for cancellation, at par value of $10 each, 11,520 of the preference shares owned by CHUM Limited in each of 
the five years 1976 to 1980 inclusive. 


. Long-term debt: August 31 


Term bank loans — 1976 1975 


Repayable in monthly instalments of $75,000 from 
eat oe 1977 to August 1982 with interest at 


1%2% above prime bank rate (1) re ee eee hoe 8 ON OTB. $5,250,000 

Repaid in full in 1976 with interest at %4% above prime an fae Tee == 100,000 
Promissory notes, non-interest-bearing (2) .. A hice i ox 81,933 229,300 
Other notes, repaid in full in 1976 with interest at prime roene ae A te eee — 120,000 
Mortgages, with interest at 5% and 7% due in instalments to 1986 cit 161,886 174,121 
4,743,819 9,873,471 

Less: Current portion aes Bs ee earn oe nae 12,750 172.290 


$4,731,069 $5,701,236 


The principal repayments of long-term debt required in each of the next five years ended August 31, are as follows: 


MS cr ke ps Lt LO gen nc OR PU % 12,750 
1978 Sombie tne uk Reade We ae eae ne peel 3302 
eS Aes pee Ae ee Me tijhiteuneetein PES OOS 
1980 sett biate emer rae Reto O LAL A 
Nise Meecg eR vader cine at ha een aon Ae ae ema LES 


(1) The term bank loan is unsecured, however, if Base at any time by the bank, the Company has undertaken 
to provide within thirty days security consisting of general assignments of receivables of all companies in 


the group, fixed charges on the shares of the subsidiaries and floating charges on the assets of all the 
companies. 


(2) ane eons notes bear no due date and are payable only on agreement of all the shareholders of a 
subsidiary. 


De COpNG! Stock: 


4. Revenue: 


Revenue is divided in the following proportions: 
Year ended 
August 31 
1976 1975 


Broadcasting, less agency 
commissions aren eee 82% 82% 


@ ier ee ene C6 18% 
100% 100% 


(a) The holders of the Class B shares are entitled to 
receive, if, as and when declared by the board of 
directors, annual non-cumulative dividends at 
the rate of 24¢ per share. No dividends shall be 
declared on the common shares in any year until 
dividends of 24¢ per share have been paid on the 
Class B shares. Whenever in any year dividends 
of 24¢ per share have been paid on both the Class 
B and common shares, any further dividends 
shall be paid equally on the Class B and common 
shares. 

The Class B and common shareholders are en- 
titled to share equally in any distribution of the 
Company's assets on winding up. 

(b) During the year the Company issued 47,000 non- 
voting Class B shares at an aggregate value of 
$380,700 ($8.10 per share) as consideration for the 
purchase of an additional 10% of the shares and 
notes of Goldfarb Consultants Limited, a subsi- 
diary company. The excess of the consideration 
over the subsidiary’s underlying net assets 
amounted to $182,253. 

(c) Options are outstanding to purchase 20,000 non- 
voting Class B treasury shares exercisable prior 
to March 15, 1978 at $12.00 per share, and at 
$14.00 per share thereafter until expiry on March 
Lo Le83) 

. Income taxes: 

As at August 31, 1976 certain subsidiary companies 

had non-capital losses available for carry forward to 

future periods, calculated on the accounting basis, 
amounting to approximately $646,000. These losses 
are summarized as follows: 

Losses for income tax purposes 


expiring 197/-1 980) 225 nem a cocscaan WOT OOL 

Excess of undepreciated capital cost of 
fixed assets over net book value .............. 249,000 
$646,000 


In addition capital losses of approximately $416,000 
are available to be carried forward against capital 
gains realized in future years. 

No recognition has been given in the consolidated 
financial statements to the potential future tax saving 
resulting from the availability of these losses. 


7. Lease commitments: 


The Company and its subsidiaries are committed 
under leases for rental of properties and broadcast- 
ing facilities extending for varying periods to 1996 in 
the aggregate amount of approximately $3,100,000. 
Rental expense for the year ended August 31, 1976 
amounted to $310,000 and total payments required in 
each of the next five years are: 1977 — $372,000; 
1978 — $353,000; 1979 — $319,000; 1980 — $303,000; 
1981 — $268,000. 


. Anti-Inflation Program: 


CHUM Limited and its subsidiaries are subject to 
controls on prices, profits, compensation and divi- 
dends under the Anti-Inflation Act. While there are 
still some uncertainties regarding the Companies’ 
position under the Act, in the opinion of management 
the Companies have complied in all material 
respects with the controls. 

In order to comply with the legislation, dividends on 
the Class B and common shares during the period 
from October 14, 1976 to October 13, 1977 may not 
exceed 25% of net earnings for the year ended 
August 31, 1976. 


. Statutory information: 


Remuneration of directors and senior officers, as 
defined by the Business Corporations Act of Ontario, 
amounted to $632,700 for the year ended August 31, 
1976 (1975 — $641,500). 


IS eee 


To THE SHAREHOLDERS: 


CHUM Limited’s net earnings for the 
six months ended February 29, 1976 in- 
creased to $1,300,399, or 40¢ per share, 
from $960,337, or 29.5¢ per share for 
the corresponding period last year. 

Sales of CHUM Group subsidiaries ; 
continue to show gains, and bookings for i 
the third quarter are ahead of last year 
at this time. 


Management is continuing its examina- 
tion of the Anti-Inflation Act with respect 
to its effect on the earnings of the 


Company. 

i 
ALLAN WATERS, ie 

President. \ 
Toronto, Ontario 4 
April 9, 1976 — ' 
} 
. =. ' 
Note 1 i 
On February 28, 1976, CHUM Limited agreed ae \ 
to purchase an additional 10% interest in Gold- 


farb Consultants Limited in consideration of 
the issuance of 47,000 fully-paid Class B 
shares of CHUM Limited. The purchase is sub- 


ject to approval by the Toronto, Montreal and ae \ @ e : 
Vancouver Stock Exchanges. This purchase, eee a CHUM Ahi ifed 
when completed, will bring to 92% CHUM f 5c =e) ; 
Limited’s interest in this company. = INTERIM REPORT FOR SIX-MONTH PERIOD 


ENDED FEBRUARY 29, 1976 


| / 
Printed in Canada t 
= + 


SLEVOSP$ 6IP'SOT S$ 
C87'8L7P pOL‘86L'Y 


060°98¢ SSZ‘LOP 


ee ee poised jo pus ye jeldeo SuryIoM 


ceeditei se Pola oe yeok Jo Suruursoq je [eydeo SuryION, 
Ring COeMyieee [ere 0 ja) few tenme Vee) TWMige: jeides BUIYIOM ur OSeoIOU] 


slapjoyoreys Aqrourm 0} pred spuopraiq 

Pea aoe at ie Paces pred SpUSpIAIG 

Seah eo eo She dtaateet SF 3199p WIIO}-3u0] Jo wWorjonpsy 

otapte tie ae ai (300) stosse PoOXxI} 0} SMOTIPPYV 
sspuny jo uonvonddy 


enn To) 
eres mee suoneiedo wory jeydeo SuTyIOM 


Sect, RE a Ce eee Pari sormeduios Axeipis 
-qns jo sdurmres ul sjsexojur ATOM] 


= OSL‘OrI 
09P*LSZ 09 LSZ 
c98‘IS9 SSS‘EEB 
6S9‘OLE 76P98L 
vLO'O98'T  zIS‘szr‘z 
979 SLY 
LvT ZOE LLOOEP 
798‘°Z09 199°€69 


Lee096 $ 66E‘00ETS 


cl6t 9L61 


Gos uoNezniowe pue uonepoided :ppy 


pen Se ae porsod oy] JOJ ssuluIvS 7ON . 
— suoneisdg 


ispuny JO somos 


‘gz Areniqag ‘67 Areniqe,q 


popug suo xIs 


(pejyipne jon) 
NOLLISOd TWIONYVNIA 
Ni SHONVHO 4O INGWNALVLIS GHYLVaGTIOSNOD 


va Wl 


——SSSS==== 


CO6'SHCE'E c06'Sbe't " Ponss! Soreys UOUWOT PUL ..g,, SSBID [BIOL 


OS°67 s0'0r /¥ areys UOWWOD pur ..g,, Sse[D Jod sdurureg 
Lee096 = $ 66€00E'T $ a aS - gyyUOUI XIS oY} JOJ sSuTUIES ION 
Lee‘ZOE LL6‘OESP es FO OS i OR oO RL TE sorueduros 


Arerpisqns jo ssuruieo ur sjsoroqur AqIou 


v8S‘Z9T'T ——OLE'TEL'T 
ISPOZL‘T SO'LTL'I args as werent ea ae SOXe} OUIOSUT IOJ WOISTAOIg 
SEO'ER6 TS 18p'ssr'e ee eee a, ee a © eee ele, het ole me co An meters, S}so10]UT 
AVOUT PUL soxe} OWOdUT oJOJoq ssuIUIeY 
S7Z‘880'T 87096 
000‘9€ 000'9¢ Ba do eee CN a ee eae astyouesy jo uoneziiowy 
793'99C 199‘LS9 eee ce ae epee ae ee eh as ik worereidaq 
(766°LL) C060) OUIODUT JUSUISIAUT PUL S010] 
ESE*EOS SSO CLE ieee eee (Zor‘TIS$ — SL61) 199P W194 
-3u0] UO HST‘LOES SuIpnjour ‘esuedxe ysoIOjO] 
:(ppe) yonpeq 
O97 T LOY 678‘8Ib'F 
Zr68TLOL IpOVIL II S. Faie alam Sie ea ees To here waiver We eee sosuodxa Suneiedg 


ZOT'OOSVI$ OLPEET'OT$ oO suOISsTUMOD Aouase ssoy ‘onucAcY 


SLE 9L6T 


‘97 Areniqay “6z¢ Aleniqe.y 
pepuy sqjwoyWy xig 


(payipne jou) 
_SONINUVA dO IN 09 


SHINVdWOO AUVIGISANS PuE 


| gee WHA - 
a ¥ 


